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' indications are not mislead-
$ing, 1935 will be recorded in
gitpotiiic  annals  as the year
#hen the most-severe crisis in
e istory of capitalism exper-
fesced_ by great and determining

oTtH of the capitalist world

‘come to a standstill, marked

y dear signs of recovery.

" Two errors have been com-

mitted from the very beginning

g-evaluating the crisis. Some
ived in it only a typical,

y - thongh more acute and

g widespread, cyclical crisis
pitalsim, of the type occurring
pidically every eight to eleven
Others, pretending to pro-

#ms 3 Marxian paint of view, have
sterpreted the crisis as a perma-
pént oné, as the last crisis of a dy-

g capitalism now. entering upon{”

ts final phase. Unprecedented un-
imployment, increasing impover-
shment of the masses, stagnation
f produetion have been cited as’
e

a fascist regime, we have
told; can be strong enough to

gy down the discontent and fer-
gtion of the masses and save
ism from utter destruction.

‘%At the same time we have been
r that the collapse of cap-
" economy offers at least a
* to the working class, a

A of instilling new life into
:‘ world e¢onomic structure. d
i Both' points of view—the vulgar
3 t-and the wvulgar revolu-

7—1ail to perceive the spe-

‘character of the epoch begun

the World War. It was the
m'ith its super-economic and |
! ically incalculable conse-
s which determined essen-
'the economic character of
peried. The violent effects
pent .1, the war as it affected
life of nations had
time been underesti-
r fmetor - of great
which continued to
elt after the war, has
he ing intervention
the siate seeking to regulate

'y economic development.
fﬂumtion has had a pro-
effect upon the course of

pEay
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{ .. State Regulation
“extrgordinary “accentuation
of the -power of the state and its
amption : of relative independ-
9eé._ with respect to society and
e classes and elements
epstifute the surprising phenom-
i recent historical develop-
.The process began in the,
-nineties, in the period of
imperialism, and gathered
: e momentum during th
. The economic structure was
piséd into the service of the
td. The state regulated produc-
#nd distribution, putting an
9470 -the free play of economic
e. ‘The conclusion of the war
t eliminate the growing con-
Botsness of the possibility ef
srament intervention into eco-
¢ - life, ‘while the tremendous
difficulties inherited from
e, compelled ever new intru-
‘on the part of the state. The

|
¥

[ 4 economic life, earmarks pf
. era, wére ended; poli
be to determine the.destiny
Reondrriics, and’ it seemed as if
i the power to alter the play
OMomic laws.
sure, this new politic is
s mg its role in a vacuum,
W within a “social framework in
S8 Lhe classes are fighting out

; es and pursuing the
on of their interests.
» and in the final analysis,
itself has developed into
EMQhiy apparstus preeisely be-
ums af its close association with
el  life and the efforts to
¢ It°to its purposes. These

N

selves felt even at points
- come into conflict with
el inteTl:hests of the respect-
RSEES. e independence of
-'_ﬁ;:k:_has assumed strongest
where the confliet of
resulted in an attempt

8 has
t-h‘h!'thcm of any direet in-
. 8 ‘politics and the trans-
R of the state into a die-
w _into an independent
o sabject only to the indirect
18 effective influence of zocial
OT any component elements

i A Eiquidation Cri

ke sis
N"eﬁ-ﬂ of the war and in-
g government intervention
Bathe_ play of economic laws
2 raerelare, be recognized as a
_‘:‘ essential importance if

grasp the true signifi-
economie situation.
. upon purely
-Sonsiderations must re-
fll!‘_t_ is that the crisis

BT -sve

t

ristics of the period.}

| to seize power as the only| -
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kive autonomy: and independ- |

accentuated by the- faet
that its impact has been felt sim-
ultaneously in the domains of agri-
culture and production of raw ma-
terials as well'as of industry. The
agricultural erisis, however, is by
no means a phenomenon inherent
in ecomomy. Previously,
there has been only ‘one prolonged
agrarian ctisis of severe: intensity

.|into detail, we need point only to

the speedy industrialization of the
hitherto backward countries, the
dislocation™.of old regional eco-
nomic networks, the rise of new
states and the disproportion, de-
veloped during the war, between
the vafious branches of economic
life—overexpansion of the war in-
dustry on one side and retardation
of all other branches, particularly
the consumption industries.
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| Zere weather takes its toll- of

workers. Here are some unémplo
a fire at Fulton Fish Market, forn
. now ‘in possession of supre

death of hungry and howeless
yed trying to keep twarm around
1er bailwwick of Al Smith, who 1is
me happiness and comfort.”

in the course of modern capitalist
f.devehpmeut. This was the crisis
brought about by the rapid open-
ing of the North American wheat
fie:ds through the development of
railway communication and the
steamship in the seventies and
eighties of the last century—a per-
iod marked by a severe shuck to
European agriculture. With this
one exception, the gradual ex-
tension of-prodaction in agric-élt}'z?e
and raw materials had tended to
be balanced so far as conzumption
was concerned by the rapid indus-
trial development and growth of
population. - Prices of raw mater-
ials and  agricultural products had
been rising, relatively speaking, as
pared with industrial commod-
ities, the cost of production of
which had been declinimg because
of technological progress. The
price scissors Which had made
themselves felt in the course of
capitalist development favored, for
the most part, the products of
agriculture and raw materials.
The tempestuous industrial ex-
pansion of the last two decades
preceding the war had actually
created a situation pregnant with
what was regarded as a dangerous
tendency toward high food prices.
Expansion of Agriculture
The war brought ga.hout a wide
extension of the area of cultiva-
tion in all non-belligerent coun-
tries, increased the utilization of
agrieultural machinery and led to
an intensification of the agricul-
tural economy. The rehabilitation
of European agriculture after the
war. eonsequent upon the progress
made in the interim in agriculural
chemistry and technigue resulted
in a considerable increase of. pro-
duction in Europe itself. A general
overproduction in the most im-
portant agriculteural products was
the' result, aggravated by political
factors injected by the state, due,
in part, to the demands of the
masses grown more influ-
ential politically through post-war
development of democracy and the
desire to -achieve national inde-
pendence of food supply for pur-
poses of national defense by means
of protecting and extending agri-
cultural produetion at home
through tariffs and subsidies. The
old division of labor between agri-
cultural "and industrial ecountries
was -dis| ted; trade relations im-
pededAhe ‘purchasing power of the
an countries lowered anddthe
expont possibilities of the indus-
tria] nations curtailed — elements
which themselves ‘were sufficient
to produce a severe and prolonged
What is true of agricultural pro-
duction applies also to the produc-
tion of raw materials, with the
exception that the more pronouhced
eapitalist character of raw ma-
terials' made possible more success-
ful correction of dislocations .in
itllh fieJd than in the domain of
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To th f mental disloca-
tlons in {Feduttion &nd diktribation
the war added the disorganization
of the currency and credit mecha-
nism, a disorganizaaion which con-
tinued after the war. The early
post-war period was marked by
efforis to achieve a gradual\stabili-
zation of currencies and the re-
building of eredit relations, but the
tremendous accumulation of gov-
ernment debts and, later, of re-
habilitation credits resulted in the
rise of a new eredit structure un-
able to bear the heavy burden in-
volved. While financial crises were
completely unknown and money
and credit crises played no deter-
mining part in the typical Euro-
pean depressions since the middle
of the 19th century, the destructive-
ness and intensity of the present
world ecrisis have been stimulated
precisely by ever new currency
dislocations, collapse of interna-
tional credit relations, thg pro-
longed crippling of international
exchange relations, and consequent
impediments to international trade.

Crisis lllusions
On the other hand, many measures

In short, there came the rise of
that nationalist economy which dis-
located still more the international
economic structure, resulting in an
increase of cost of production and
impeding the task of restoring the
production balance necessitated by
disarrangement of the price mech-
anism.

Small wonder, therefore, that
many had come to regard the crisis
as permanent. The developments
of 1935 have demonstrated, how-
ever, that despite all obstacles a
revival and normalization of in-
dustry are finally beginning to
make themselves felt in large por-
tions of the world. To be sure, the
Fprocess is proceeding with many
variations, which is to be explained
by the varied effects of the war
upon the respective countries and
the wide differentiations in their
post-war policies. In this connec-
tion, it must be emphasized that
the dislocations of economic life in
the post-war period have been
entirely unprecedented, which, in
L turn, made more difficult any
systematic approach to the problem
of readjustment.

111
Recovery

THE process of recovery is to be
observed at its strongest in
England, the British dominions and
the countries of the sterling bloc,
which include Scandinavia, Fin-
land, Portugal, Argentina, Egypt
and Persia. When England aban-
doned the gold standard in 1931,
under the impact of the German
credit crisis and the flight of for-
eign capital, the crisis was at its
height. Foodstuff prices and prices
of raw materials continued to fall,
the decline contrasting with the
rise in prices in the great region
of the sterling bloc, thus increasing
the export possibilities of British
industry ahle to pay wages in a
declining currency. -

"At the sime time, the fransition
from free trade to protection within
the empire through the agreements
concluded at the imperial con-
ference in Ottawa added to the
advantages of British industry.
Employment rose slowly at the
beginning but gradually gained
momentum, affecting first the
manufacturing industries and ex-
tending in increasing measure to
the consumption industries. Today,
the British iron and steel industry
is working full blast and is begin-
ning to attract large investments
for the rationalization and exten-
sion of plants. The machine in-
dustry is in process of rapid de-
velopment, and even the textile in-
dustry, so badly hit by the loss of
markets suffered during the war,
as well as. the coal industry, are
showing marked improvement. Be-
cause of low taxation, the construec-
tion industry is developing lively
activity, 907 of new homes having
been built without any govern-
ment aid.

World Economic Revival

The automobile industry is hav-
ing a remarkable revival, particu-

applied by governments served only
to aggravate the situation. To the

larly in the production of small

is experiencing a steady upward
movement. The number of factory
employes bids fair to exceed soon
that of 1929. Foreign trade has
improved considerably in the last
few months.

A marked revival is taking place
also in Sweden, where unemploy-
ment has practically disappeared,
and in the other Secandinavian
countries, as well as in Finland.

crisis is abating in the gold bloe
countries as well. Indications of
improvement are to be observed
al=o in Czechoslovakia and Austria,
while the sorely-hit agrarian coun-
tries of Southeastern Europe are
likewise beginning to” feel a
measure of revival as a result of
the gradual abatement of the
agrarian crisis.

While the aecceleration of the

-

“WE WANT WORK" a common cr ¥ under the New Deal iit.e"er}' city

economic policies. T .
The developments of 1935 hare

thus widened in or

manner the disparity, the

condition of,
world. What is to fellow,
depend primarily upen the,
of the political situation.”
threat of war continues teo’
over the capitalist world.  In evef.
increasing measure are thé ' mat
tions being compelled té
their produ:-tive powers anil* et

;

Similar, though different in d}'&
tail, is the development in t
United States. The index of in-
dustrial production rose from 74 in
October 1934 to 94 in October 1935.
Factory employment has gone up
from 76.8 to 83.7 and payrolls havc
timereased from 61 to 7571. Leading
in the recovery iz the automobile
industry, where production is now
thrice that of 1921. Investments
are increasing. Production in the
steel industry has doubled. The
machine industry is showing sim-
ilar progress. Construction is in-
creasing and the general wage
level is likewise on the ascendant.

" The Gold Bloc Nations

The recovery under way in the
most important industrial countries
of the world is paralleled by a
similar process in agricultural and
raw material countries. Accumu-
lated surpluses, held in part by
government, which constituted an
obstacle to improvement, have been
markedly reduced. This applies not
only to metals but also to wheat,
corn and textiles. Australia, New
Zealand and South Africa have
benefited from the rise in wool
prices, and the prices of cattle and
dairy products. Employment is in-
creasing in Canada and South
Africa. »
Lagging in the recovery process
are France, Holland and Switzer-
land, the countries of the ko-called
gold bloc. Their exports have suf-

cars. In sharp contrast with. Ger-

fered from the advantages enjoyed
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HE resignation of er Rice,
regional head of the theatre
arts project of the W.P.A,, gives
prominence once more to the
age-old question of censorship.

Hallie Flanagan, who has done
excellent, radical theatre work at
Vassar, is national head of the
Federal Theatre Project. Elmer
Rice, well known to friends of,
the Rand School, exhibits in his
plays and in his life a keen
social awareness and a fine integ-
rity. They had definite assurance
that no censorship would apply to
their work. Yet the first of the
F.T.P. ventures to reach the brink
of production, through “The Living
Newspaper,” is ordered withdrawn.

Censorship has been applied for
many reasons; religion, moral
codes and conventions, political
attitudes, the existing order and
its safe preservation in its rulers’
behalf: all have enlisted the sup-
pressive hand of the censor. The
present order stifling the theatre
project- seems, for the moment,
purely a gesture of international
politics. The first of the living
newspaper dramatizations is “Ethi-
opia.” Seen in rehearsal, it was
a well-balanced presemﬁo:ﬂ ‘:tf
the background -of - the conflict,
with its repercussions throughout
the world. Naturally, it preserited
the League of Nations'- point of
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How the News Reels

2 D222 2002 By J Oleph T Shiphy
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view, marking Italy as the ag-
gressor, and stressing the sanc-
tions. But behold! we are a neu-
tral nation, and may still sell oil
to Mussolini. The government is
paying for the living newspaper;
so out goes “Ethiopia.” And, in
the instant, out goes the indignant
Mr. Rice. And, like an electric
bulb smashed by a snowball, out
go the hopes of any who had been
deluded enough to imagine there’d
be freedom for artistic expression
and significant thought in a
theatre project sponsored by the
New Deliverers.

But if The Living Newspaper
must not say this, or that, how
much more must we beware of
what it will finally shaw us! And
with how many grains of salt/must
we take the items that are passed
out to us, as though they were
events of the world, in the pri-
vately controlled News-reels! What
you see with your own eyes must
be true? Perhaps; but aside from
any tricks the camera can play,
who selects the scenes that are to
be shown? And when you watch,
on the film, a man that’s making
a speech, who chooses which man,
and which side of the question,
you shall hear? And how much
of either side?

One recent news-reel trick re-
minds me of the old atheist’s
argument. “Wby,” “he exclsimed,

s e g A S el T R S o T

. =
ALLLLELLEL LS E LSS LIS LA LI I A LI IS LIS A IE L IIIIL I

N
Y
by
N
3
R
N
=
®
N
b3
by
3
X

“the Bible itself says ‘there is no
God.’ Those very words are in the
Bible!” They are. But they are
preceded by a few others: “The
fool hath said in his heart, ‘There
is no God.” Only we can all get
the Bible and check up on this
atheist; but we can’t all get to
Russia or Africa to see what the
news-reel has left out. Op-even to
Georgia. The news-reels (you may
have seen them and felt thrilled!)
showed Governor Talmadge meet-
ing the strikebreakers Demon
Bergdff had sent down from New
York, and shipping them back on
the next train. “Damn decent ot
the Governor!” many a man re-
marked. But here’s the other part
of his thought: “We don’t need
you outsiders to teach us how to
break strikes. We can break our
own strikes very well, thank you.”
And as soon as Bergoff’'s bullies
were gone, the Governor put the
State militia on the job—and a
thoroagh job of strike-breaking,
Bouthern style, they made of it.
Censorship of the theatre, of
the news? Government controlled,
or privately controlled? It mat-
ters little, as long as the govern-
ment <is privately controlled.
Oppression involves suppression,
whether by ome or by a group. It
is only when the resources and
forces of living are controlled by
the whole people, that we can
o ! -

g i e R R 54 e =
- L fhan e

1duction in the first six months of

increasing ob 4
Apf raw materials and foodstuffs for |

!armament industry has

poriance must not be overesti-

mated. The purely economic forces i

I
{lion kron:r, which, _n-hnwcompu}'lfﬂ‘
}wuh the tota]l estimated reven
{cf 1,020.3 million, gives a sa
Reemployment Lagging {
Despite the undeniable racovery |

at work are much more significant,
and neither in the sterling bloc
countrigs nor in the United States
have inereased armaments been an
essential factor in recovery.

to be observed in the greater por-
tion of the world, certain difficult
manifestations » of the depression
remain to be overcome. These can
be conquered only gradually.
Among them is the return of the
unemployed to industry. In Eng-:
land, for example, industrial pro-

1935 showed an increase of 21%: as
compared with the corresponding

1in teachers’ salaries.

nomic resources for purposes;
|armament — some because - they,
. regard war as the last, detulll#
instrument of policy, and otfters
| as a means of self-defense am
Elhe growing danger. The further
{ course of the recovery process will,
therefore, depend essentially #pbk
the removal of the political fen®
sions which continue to distarl the
world.
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Sweden Thrives
Under Socialists

AR

(Continued from Page Ome)--

1.penditure on national defemse by

5.1 million kronor, while expend-
iture on education is to be- B
creased by 8.3 million kronor. THE
latter figure includes an increase

.

The most considerable increase.
is shown in the estimated expend:
iture of the Ministry of Social Af-
fairs, which is 217.8 million kronet,
‘as against 193.5 million last m

;an increase of 24.3 million.

3 played |of this increase is to be spent om
some part in the situation, its im- |imnroved pensions and insura

schemes, .

After all factors have beenukﬁi(
into account there is a total gg-
timated expenditure of 981.3 mil-

b Y
of 39 million. ' d
This surplus is to be mainly de-.
voted to an all-reund reduction ip
the income tax of 12 per . ceng,
Otker taxation, including super-
taxes and other extra taxes op
high incomes and  property, is te
remain unchanged. -
Sweden’s budget protvides. thé:
effective answer to the scare-’’
mongers and prophets of “spend-**
thrift Socialism.” In a time of¥

period for 1924, but employment
increased only 7'27%. In the United i
States, too, employment is lagging
far behind the general process of
recovery. The war and vost-war
vears constituted a period of tem-
pestuous technological development,
which led inevitably to the swelling
of the industrial reserve army.4
Any appreciable reduction in un- {
employment will depend upon the |
duration and intensity of thei
present recovery.

It must also be noted that the
amelioration of the agricultural
crisis has been due, in part, to
costly government intervention,
particularly overseas, continuation
of which over a long period is
kardly possible, and to two sue-
cessive poor harvests in overseas
gountries. Added to the remaining
difficulties are the.continued
troubles being experienced by ‘the
transportation industry due to com-
petition suffered by the railways
from the automobile, and the losses
incurred by the shipping industry
through the decline in foreign trade.

IV

The Misery of the Dic-
tatorial Countries
I

N sharp contrast to the economic
development in other countries
is the situation in Germany, Italy
and, to a certain extent, in Russia.
We need not dwell here in detail
upon the situation in Germany, for
we have repeatedly pointed out in
what great measure it is deter-
mined by purely political factors.
The German dictatorship has cre-
ated a purely war economy. It has
brought about an extraordinary
accumulation in the war industry
at the expense of the standard of
living of the masses. The hazardous
development of the armament in-
dustries has taken place exclusively
at the expense of the consumption
industries. The German dictator-
ship is thus aggravating to the
extreme the disproportion between
the various branches of economic
life. It is curtailing production for
social purposes and is thus making
it increasingly more difficult for
German industry to bear the heavy
armor of armament. It will be
compelled to resort to inflation as
a means of financing its program,
which, in turn, will lead to
difficulties in international ex-
change relations and to ever-
i ing obstacles in the

- Jury, will be tried in the

extreme economic stress, when

capitclist governments are mak-’
ing desperate efforts te weather

the storm and fascist dictator-

ships are faced with economic

collapse, a Social Democratic’
government produces a sound

and balanced budget which bears

witness, not only of social imag---
ination, but of businesslike ad-

ministrative obility. _

The proof of the puddin
the eating!

Tampa Police Chief
Indicted for Flogging

(Continued from Page Ome) _ .
and there with intent aforesaid,
maintain, assist and otherwise aid
(them).” .

The indictment, charging acces-
sory after-the fact in lndn.l.pﬁit,
follows the same language.
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TAMPA.—The nine men, includ-
ing six Tampa policemen and t
Orlando Klansmen, whe' have
indicted for second degree murdey
by the Hillsborough County Grand

February
term of Criminal Court before.
Judge Raleigh W. Petteway, who
is an avowed ecandidate far
ernor. %

ThHe Grand Jury has not
finished its probe, and other
more sensational arrests
pected shortly. It is
the .authorities have the
roster of the flogging crew
consisted of thirty-six men,
is' said that one or two of
dicted men" have broken
told the entire story.

An angle of the flogging
tion not hitherto known is
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that on the night of the




